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Independent Auditor's Report
To the Members and Board of Directors of St. Michael's Homes
Qualified Opinion

We have audited the financial statements of St. Michael's Homes (the "Homes"}, which comprise the balance
sheet as at March 31, 2023, and the statements of operations, changes in net assets and cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial staternents present fairly, In all matsrial respects, the financlai position of
the Homes as at March 31, 2023, and the resulis of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many similar organizations, the Homes derives revenues from doenations, the completeness of
which is not susceptible to satisfactory audit verification. Accordingly, our verification of these revenues was
limited to the amounts recorded in the records of the Homes. Therefore, we were not able to determine whether,
as at and for the year ended March 31, 2023, any adjustments might be necessary {o revenues, excess of
revenues over expenses reporfed in the statement of operations and assets and net assets reported on the
balance sheet. This matter also caused us to gqualify our audit opinion on the financial statements as at and for
the year ended March 31, 2022,

We conducted our audit in accordance with Canadian gererally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilites for the Audit of the Financial
Statements section of our report, We are independent of the Homes in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal confrol as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is respansible for assessing the ability of the Homes to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to ligquidate the Homes or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsihle for overseeing the financial reporting process of the Homes.
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Independent Auditor's Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance Is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstaternent
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit, We also:

« Identify and assess the risks of material misstatement of the financial statements, whather due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effactivensss of the internal contral of the Homes.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Homes to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinien, Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Homes to cease to continue as a going concern,

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control thal we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and fo communicate with them all relationships and other maftters that
may reasonably be thought fo bear on our independence, and where applicable, related safeguards.

% LLP

Taronto, Cntario Chartered Professional Accountants
June 15, 2023 Licensed Public Accountants
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ST. MICHAEL'S HOMES

Balance Sheet

March 31 2023 2022
$ $
ASSETS
Current assets
Cash 344,667 640,835
Marketable securities {note 3) 269,459 259,567
Accounts receivable 551,538 147,085
Prepaid expenses 28,630 21,383
1,194,294 1,068,870
Long-term assets
Property and equipment (note 4) 2,448,655 2,094,313
Marketable securities segregated for replacement
reserves {(note 3 and 5) 972,864 941,833
3,421,519 3,036,146
4,615,813 4,105,016
LIABILITIES
Current liabilities
Accounts payable and accrued liabilties {note 7) 356,108 122,811
Deferred revenue {note 8) 292,982 209,094
Loan payable {note 11) 60,000 -
Current portion of leng term debt {note 9) 137,452 157,673
846,542 489,578
Long term liabilities
Long term debt (note 9) 295,246 432,551
Deferred capital contributions {note 10) 740,585 589,711
Loan payable {note 11) “ 60,000
1,035,831 1,082,262
1,882,373 1,571,840
NET ASSETS
Accumulated operating surplus 070,924 782,601
Tracy William Doyle Residents' Needs Reserve 87,117 87,117
Contingency reserve fund 324,147 324,147
Accumulated capital contributions 397,478 397,478
Replacement reserves {note 5) 953,774 941,833
2,733,440 2,533,176
4,615,813 4,105,016

The accompanying notes are an integral part of these financial statements

Director p‘?fm—-—-
Director &——

Approved on behalf of the Board:



ST. MICHAEL'S HOMES

Statement of Operations

Year ended March 31 2023 2022
$ $
Revenue

Operating grants (note 12) 2,643,786 2,097,637
Room and board charges 282,213 290,887
Donations 29,944 45,050
fnvestment income 31,083 25411
2,987,026 2,458 785

Expenses
Salaries and employeea benefits (note 13) 1,717,954 1,496,005
Food services 284,514 228,018
Maintenance and repairs - operations 124,348 93,826
Rent 61,964 85,790
Dapreciation 73,360 79,971
Personal needs 204,685 76,589
Professional fees 99,444 66,339
Utilities 86,859 66,057
Office, telephone and stationery 53,308 50,663
Mortgage interest 34,182 46,021
Insurance 46,144 38,104
2,786,762 2,327,383
Excess of revenues over expenses for the year 200,264 131,402

The accompanying notes are an intagral part of these financial statements



ST. MICHAEL'S HOMES

Statement of Changes in Net Assets

Year ended March 31

Balance - at beginning of year

Excess of revenues over
expenses for the year

Inter-fund transfers representing:

Reserve subsidies
Reszsarve inferest
Ministry of Health
Inter-fund transfer

Balance - at end of year

Balance - at beginning of year

Excess of revenues over
expenses for the year

Inter-fund transfers representing:

Reserve subsidies
Reserve interest

Balance - at end of yaar

2023
T.W. Doyle
Residents' Contingency Replacement
Operating Needs Reserve Capital Reserves
Fund Reserve Fund Ceontributions (rote B) Total
$ $ $
782,601 87,117 324,147 397,478 941,833 2,533,176
200,264 - - - - 200,264
{18,285) - - - 18,285 -
{12,748) - - “ 12,746 -
(70,100) - - - 70,100 -
89,190 - = - {89,190) -
970,924 87,117 324,147 397,478 953,774 2,733,440
2022
T.W. Doyle
Residents’ Contingency Replacement
Oparating Neeads Reserve Capital Reserves
Fund Reserve Fund Contributions (note 5) Total
$ $ $
680,348 87,117 324,147 397478 912,684 2,401,774
131,402 - - - - 131,402
{18,285) - - - 18,285 -
{10,864) - - - 10,864 -
782,601 87,117 324,147 397,478 941,833 2,533,176

The accompanying notes are an integral part of these financial statements



ST. MICHAEL'S HOMES

Statement of Cash Flows

Year ended March 31

Cash flows from operating activities
Cash received from Ontario Health & Ministry of Health
Cash received from Catholic Charities
Cash received from residents
Cash received from other contributors
Investment income received
Donations received
Cash paid to employees and suppliers
Mortgage interest paid

Cash flows from financing activities
Long term debt repaid
Capital contributions received

Cash flows from investing activities
Purchase of property and equipment
Purchase of marketable securities
Proceeds on sale of marketable securities

Net change in cash
Cash, beginning of year

Cash, end of year

The accompanying notes are an integral part of these financial statements

2023 2022
$ $
1,480,939 1,177,156
562,927 459,832
251,350 300,583
589,481 480,755
25,800 23,775
29,944 45,050
(2,652,011)  (2.175,521)
(34,182) (46,021)
254,248 265,609
(157,526) (145,699)
75,734 565,611
(81,792) 419,912
(427,702) (483,891)
(317,222) (175,326)
276,300 131,734
(468,624) (527,483)
(296,168) 158,038
640,835 482,797
344,667 640,835




ST. MICHAEL'S HOMES

Notes to Financial Statements

March 31, 2023
Nature of operations

The vision of St, Michael's Homes (the "Homes") is: Individuals with mental health and substance use
challenges living healthy, meaningful, and connected lives.

The Homes provide an integrated and holistic continuum of care to enhance quality of life for individuals
living with the challenges associated with addiction.

The Homes are incorporated as a not-for-profit corperation without share capital under the laws of
Ontario, The Homes are a registered charitable organization under the Income Tax Act (Canada), and as
such are generally exempt from income taxes.

On January 1, 2020, the Homes combined with Our Place Community of Hope (“OPCOH"} under an
integration and transfer agreement. The integrated organization continued under the name of St.
Michael's Homes. As a result of the integration, the Homes now offer social and recreational programs for
people living with mental iliness.

1. Significant accounting policies
These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations and are in accordance with Canadian generally
accepted accounting principles. These financial statements have been prepared within the
framework of the significant accounting policles sumimarized below,
{a) Basis of presentation
" The operating fund accounts for the day-to-day service delivery activities of the Homes.

The following are Board designated funds:

The Tracy William Doyle Residents' Needs Reserve Fund is to be used for residents’
needs.

The Contingency Reserve Fund is used for stralegic and operating purposes including
program enhancements, training, infrastructure and covering operating expenses in the
event of unanticipated financial expenditures or occurrences with submission of budgets
and approval by the Board of Directors.

The Capital Contributions Fund is to be used for renovations and capital expenditures,

Replacement Reservas are maintained pursuant to agreements with Canada Mortgage and
MHousing Corporation and the Ministry of Health. For additional details, refer to note 5.



ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023

1.

Significant accounting pelicies (continued)

(b}

Financial instruments

()

(i)

Measurement of financial instruments

The Homes initially measures its financial assets and financial liabilities at fair value
adjusted by, in the case of a financial instrument that will not be measured
subsequently at fair value, the amount of transaction costs directly attributable to the
instrument,

The Homes subsequently measures all its financial assets and financial liabilities at
amortized cost, except for investments that are quoted in an active market, which are
measured at fair value. Changes in fair value are recognized in the Statement of
Operatlons.

Financial assets measured at amortized cost include cash and accounts receivable.
Financial assets measured at fair value include marketahle securities.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities, loan payable and long term debt.

Impairment

Financial assets measured at amortized cost are tested for impairment at the end of
each reporting period. When a significant adverse change has occurred during the
period in the expected timing or amount of future cash flows from the financial asset or
group of assets, a wrlte-down is recognized in net income. The write down reflects the
difference between the carrying amount and the higher of:

- The present value of the cash flows expected to be generated by the assets
or group of assets:

- The amount that could be realized by selling the assets of group of assets;

- The net realizable value of any collateral held to secure repayment of the
assets or group of assels.

When the events occurring after the impairment event confirm that a reversal is
necessary, the reversal is recognized in net income up to the amount of the previously
recognized impairment.



ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023

1.

Significant accounting policies (continued)

(c)

(e)

Revenue recognition
Contributions

The Homes follow the deferral method of accounting for contributions which inciude
donations, government grants and other contributions,

Unrestricted contributions are recognized as revenue when received or receivable if the
amount o be received can be reasonably estimated and collection is reasonably assured,

Externally restricted contributions are recognized as revenue in the year in which the related
expensas are incurred. Grants approved but not received at the end of an accounting period
are accrued. Where a portion of a grant relates to a future period, it is deferred and
recognized in a subsequent period.

.Room and Board Charges

Room and board charges are recorded in the period in which the accommodation and
services are provided. Charges received in advance are deferred and recognized in the
period to which they pertain.

Investment income

Investment income is comprised of interest, distributions, dividends and realized and
unrealized gains and losses from investment transactions. Interest income is recorded when
earned. Distributions and dividends are recorded as revenue when declared. Realized gains
and losses are recognized when the transactions occur. Unrealized gains and losses which
reflect the changes in fair value during the period are recognized at each reporting date and
included in current period income.

Government funding

Ontario Health and the Ministry of Health provide funding for the operation of the Homes,
based on an annually approved operating budget. Subsequent to the year end, a settlement
is made based on actual operating results; any excess of approved funding over actual
costs is returned to the funders. These financial statements reflect the expected settlement
with the funders at the end of the fiscal year.

Marketable securities
Marketablé securities are comprised of guaranteed invesiment certificates and money

market funds which are recorded at amortized cost, and mutual funds and equities which are
recorded at fair value,



ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023

1.

Significant accounting policies {continued)

(f)

Property and equipment

The costs of property and equipment are capitalized upon meeting the criteria for recognition
as property and egquipment. Otherwise, costs are expensed as incurred. The cost of property
and equipment comprises its purchase price and any directly attributable costs of preparing
the asset for its intended use.

Property and equipmant is presented at cost and depreciated on a straight line basis over
thelr estimated useful lives at the following annual rates:

Buildings 21/2%
Equipment, furniture and furnishings 20%
Computers 33 1/3%
Automobiles 20%
[.easehold improvements term of lease

ltems of property and equipment are tested for impairment whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable, If any patential
impairment is identified, then the amount of the impairment is quantified by comparing the
carrying value of the property and equipment to its fair value. Any impairment of property
and equipment is charged to income in the period in which the impairment occurs,

An impairment loss is nof reversed if the fair value of the property and equipment
subsequently increases.

Deferred capital contributions

Externally restricted contributions for the purchase of capital assels that will be depreciated
are deferred and amortized over the life of the related capital assets. Externally restricted
contributions for the purchase of capital assets that will not he depreciated are recognized
as a direct increase in net assets. Externally restricted capital contributions that have not
been expended are recorded as part of deferred capital contributions on the balance sheet.

Pension cost

Effective January 1, 2020, the Homes contribute to a pension plan under Colleges of Applied
Arts and Technology DBPlus Pension Plan (the "Plan"). This plan covers substantially all of
the Homes' employess.

In accordance with CPA Handbook section 3642, the multi-employer defined benefit plan
uses defined contribution plan accounting due to the insufficiency of information available for
defined henefit plan accounting.

The Homes' policy is to expense the contributions made to the Plan as described in note 13,

The pension expense for the year consists of payments for current service costs and special
payments for any unfunded liabilities.

10



ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023

1.

Significant accounting policies (continued)
(i} Contributed goods and services

Volunteers contribute significant amounts of time to assist the Homes in carrying out its
service delivery activities. The Homes also, from time to iime, receive donations of goads.
Because of the difficulty of determining their fair value, contributed goods and services are
not recognized in the financial statements.

() Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, the disclosures of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the reperting period. These estimates are reviewed periodically and
adjustments are made to income as appropriate in the year changes occur. Key areas
subject to estimates are the useful lives of property and equipment. Actual results could
difier from these and other estimates, the impact of which would be recorded in future
affected periods,

Financial instrument risk management

Transactions in financial instruments may result in an entity assuming or fransferting to another
party one or more of the financial risks described below. The following information assists the
users of the financial statements in assessing the extent of risk related to financial instruments.

Credit risk

Credit risk is the risk that one party to a transaction will fail to discharge an obligation and cause
the other party to incur a financlal loss, The Homes' main credit risk relates {o its accounts
receivable, The Homes mitigates credit risk by monitoring the accounts on a regular basis. The
Homes are not expased to significant credit risks.

Liquidity risk

Liquidity risk is the risk that the Homes cannot repay its obligations when they become due {o its
crediters. The Homes are exposed to this risk mainly in respeci of its accounts payable and
accrued liabilities, loan payable and long term debt. The Homes expect to meet these obligations
as they come due. from the operating grants it receives from its funders and by generating
sufficient cash flow from operations.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in markel prices. Market risk comprises three types of risk: currency risk,
interest rate risk and other price risk, The Homes is not exposed to significant currency risk. The
Homes is exposed {o interest rate and other price risks.

1



ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023

2

Financial instrument risk management (continued)

i)

Interest rate risk

Interest rate risk arises from the possibilities that changes in interest rates will affect the
value of fixed income securities held by the Homes. The value of fixed income investments
will generally rise if interest rates fall and decrease if interest rates rise. The Homes is
exposed to interest rate risk on its guaranteed investment certificates, bank credit facilities,
long term debt and loan payable.

Other price risk

The Homes is exposed to other price risk, which is the potential loss that the Homes may
incur with respect to the changes in fair value of investments. The fair value of investments
will fluctuate because of changes in market price, whether those changes are caused by
factors specific to the individual investments, or its issuers or factors affecting all investments
traded in the market. The Homes is exposed to price risk on its equity investments.

Changes in risk

There have been no significant changes in the risk profile of the Homes' financial instruments
from that of the prior year.

Marketable securities

Marketable securities are represented by;

2023 2022

$ $

Marketable securities 199,358 259,567
Marketable securities segregated for replacement reserves 1,042,964 941,833

1,242,322 1,201,400

Details of marketable securities are as follows:

2023 2022
$ $
Guaranteed Investment Certificates, interest rates from 180,000 1,201,400
3.10 to 3.12%, maturing from April 2023 {(March
31, 2022 - interest rates from 1.49% to 3.12%,
maturing from October 2022 to September 2022)
Guaranteed Investment Certificates, interest rates from 1,062,322 -

1.49% to 5.04%, maturing from September 2024 to
November 2027

1,242,322 1,201,400

12



ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023

3.

Marketable securities (continued)

Investment Risk Managemeant

Risk management relates to the understanding and active management of risks associated with
all areas of the Homes' activities and operations. Investments are primarily exposed to interest
rate and price risks, The Homes has formal policies and procedures for investment transactions
and the majority of investments are made on the advice of the investment advisor,

Property and equipment

2023

Accumulated Net Book

Cost  Amortization Value

$ $ $

Land 1,339,155 - 1,339,155

Buildings 2,910,041 1,841,354 1,068,687

Equipment, furniture and furnishings 212,342 191,474 20,868

Automobiles 44,208 24,263 19,945

4,505,746 2,057,091 2,448,655

2022

Accumulated Net Book

Cost Amortization Value

$ $ $

Land 1,300,000 - 1,300,000

Buildings 2,054,498 1,783,984 270,514

Equipmenti, furniture and furnishings 201,920 182,358 19,562
Computers 37,901 37,901 -

Automobiles 39,335 31,776 7,659

Leasehold improvements under construction 496,678 - 496,678

4,130,332 2,036,019 2,084,313

Replacement reserves

Pursuant to agreements with Canada Mortgage and Housing Corporation and Ministry of Health,
the Homes maintain reserve funds which are to be used to pay for the replacement of capital
equipment and for major repairs. The amounts segregated for this purpose are either set out in
the agreements or negotiated annually, Subsidies and investment income on reserve funds are
added fo the accumulaled balance and major repairs are deducted from the accumulated
balance as inter-fund transfers. During the year, the Board of Director has approved a transfer in
the amount of $89,130 (2022 - $NIL) from the Replacement Reserves fund to the Operating Fund
to cover major repairs and maintenance expenses during the 2023 fiscal year.

13



ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023

8.

Bank credit facilities

The Homes have total approved credit facilities to a maximum of $65,000 by way of a revolving
line of credit in the amount of $25,000 and a Corporate Classic Visa card in the amount of
$40,000. Any advances on the revolving line of credit bear interest at prime plus 1.5% and the
interest is payable monthly. The credit facilities are secured by a general security agreement
covering all assets of the Homes. The line of credit was not used during the year.

Accounts payable

Accounts payable and accrued liabilities include government remittances totalling $16,698 at
March 31, 2023 ($13,408 - 2022),

Deferred revenue

Details of deferred revenue are as follows:

2023 2022

$ S

Deferred revenue - at beginning of year 209,094 140,139
Contributions received during the year 3,039,831 2,502,329
3,248,925 2,642 468

Transferred to revenue during the year (2,955,943) (2,433,374)
Deferred revenue - at end of year 292,982 - 209,094

Deferred revenue consists of;

2023 2022
$ $
Habitat services 204,442 118,255
Catholic Charities of the Archdiocese of Toronto - 30,360
Food Community Services - 20,000
QOther 74,225 24,524
Room and Board 14,315 15,955
292,982 209,094

14



ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023
9. Long-term debt

Details of long term debt are as follows:

Canada Mortgage and Housing Corporation, mortgage on 277
Rusholme Road (St. Michael's House [) with inferest at
an annual rate of 8%, repayable $1,038 monthly principal

and interest, maturing January 1, 2026

Canadian Impetial Bank of Commerce, mortgage on 35
Northumberland Street (St. Michael's House 1) with
interest at an annual rate of 5.99%, repayable $2,477
monthly principal and interest, maturing March 1, 2023

The Great West Life Assurance Company, mortgage on 262
and 264 Gerrard Street East (Mait Talbot House [l) with
interest at an annual rate of 6.49%, repayable $12,461
monthly principal and interest, maturing January 1, 2026

Less; current portion

Annual principal repayments unti] maturity are as follows:

2024
2025
2026

10, Deferred capital contributions

2023 2022
$ $
31,989 41,489
- 28,780
400,709 519,975
432,698 590,224
(137,452) (157,673)
295,246 432,551
$
137,452
147,026
148,220
432,698

Deferred capital contributions represent contfributions received that have not been expended, and
the unamortized amount of contributions received for the purchase of capital assets. The

changes in deferred capital contributions are as follows:

Balance - at beginning of year

Capital contributions received

Amortization of deferred capital contributions to revenue
during the year

Balance - at end of year

2023 2022

$ $
589,711 41,831
169,235 565,611

{18,361) {(17.731)
740,585 588,711
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ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023

11,

12.

13.

14,

Loan payable

During prior years, the Homes received a loan under the Canadian Emergency Benefit Account
program, tofalling $60,000, for the payment of non-deferrable expenses,

During the initial term ending December 31, 2023, the Homes is not required to repay any portion
of the loan and no interest shall accrue. If the Homes repays $40,000 of the loan by December
31, 2023, the remainder of the loan is eligible to be forgiven if certain terms and conditions are
met,

During the extended term ending December 31, 2025, the loan will bear interest at a rate of 5%
per annum payable monthly,

Operating grants

Details of operating grants revenues are as follows:

2023 2022
$ $
Ministry of Health - Supportive housing 321,368 321,368
Ministry of Health - One time funding 167,488 -
Ministry of Health - Replacement reserve one time 70,100 -
funding
QOntario Health Toronto 849,820 849,820
Ontario Health Toronto - One time funding 233,600 14,000
City of Toronto - 50,019
Catholic Charities of the Archdiocese of Toronto 593,287 459,832
Investing in Neighbourhoods 26,381
Habitat Services subsidies 150,810 170,015
Unity Vaccine Clinic 18,475 117,696
Canada Summer Jobs - 17,424
Other grants 194,096 79,732
Other - amortization of deferred capital contributions 18,361 17,731

2,643,786 2,097,637

Pension plan contributions

Contributions to the pension plan made during the year by the Homes on behalf of its employees,
amounted to $92,882 (376,389 - 2022) and are included in salaries and employee benefits in the
Statement of Operations.

Impact of global pandemic

The global pandemic of the virus known as COVID-19 led the Canadian Federal government, as
well as provincial and local governments, to impose measures, such as restricting foreign travel,
mandating self-isolations and physicai distancing and the closure of non-essential businesses.
The Homes is considered an essential service, therefore the Homes continues to provide suppori
to its members despite the restrictions imposed.
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ST. MICHAEL'S HOMES

Notes to Financial Statements (continued)

March 31, 2023
14, Impact of global pandemic (continued)
Because of the high level of uncertainty related to the outcome of this pandemic, It is difficult to

estimate the financial effect on the Homes, No adjustments have been made in the financial
statements as a result of these events.
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